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A title commitment is the result of an order being placed with a title insurance entity usually pursuant to a mutually executed 
contract to buy and sell real property.  A real estate broker serves his or her client by reading the title commitment for two 
things:

1.	 Whether the title meets the contract’s requirements (generally marketable)
2.	 Ensure that title is insurable

Title commitments may look different from title insurance entity to title insurance entity, but all title commitments generally 
have the same information on them even though where the information may be found may be slightly different.

HOW TO READ A TITLE COMMITMENT 

EFFECTIVE DATE 
This is the date that the 

public, real property 
records are certified 

through.

ENDORSEMENT 
Addition to or 

modification of 
a title insurance 

policy which 
expands or 

changes coverage 
of the policy.

PREMIUM
The amount 
payable for 

an insurance 
policy.

LEGAL DESCRIPTION
A land description in which 
boundaries are indentified 
by a recorded Plat showing 
exactly where the property 
is located. This description 

may also be described 
by courses, directions, 

distances, and monuments 
rather than a Plat recorded 

in the public records.

VESTING
The parties or 

entities in title to 
the property along 
with known marital 

status as of the 
effective date.
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REQUIREMENTS are items that 
will need to be satisfied prior to 
closing and prior to a policy for 
title insurance to be issued. The 
closing/settlement agent or title 

examiner will work to satisfy 
these items prior to or at the 

closing or at the time of closing.

EXCEPTIONS are items 
disclosed by public record that 

are excepted from coverage 
under the title policies to be 
issued. In other terms, if an 

insured suffers a loss by reason 
of these items, their insurance 
policy will not cover that loss.

Title to the property is taken 
“subject to” items listed here. 

These exceptions typically 
include easements, covenants 

and restrictions that may affect 
the property. 
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